
RECENT MARKET VOLATILITY...OPPORTUNITY TO BUY

As you are aware, global equity markets have sold-off aggressively from the highs reached only two weeks ago. The 
primary cause is the Covid-19 virus and the uncertain impact it will have on global economic growth. This has been 
compounded by historically low interest rates as well as the fact that this is coming on the back of the US-China trade 
war. With interest rates already at low levels, investors are concerned about the ability of central banks to provide 
sufficient stimulus to offset the economic impact of the virus. 

The efforts designed to contain the spread of Covid-19, including restrictions on travel and the closing of some factories 
in China, have dampened global trade and prompted some investors to reduce risk by selling equities and buying 
bonds. This has driven bond yields lower and forced the FOMC and other central banks, including the Bank of Canada, 
to implement emergency cuts in their policy rates. In fact, US Treasury yields have reached all-time lows, with the US 
10-year yield closing at 0.7623% on March 6, 2020. The exuberance following the 50 bps reduction in the Fed Funds 
rate on March 3 was short-lived as investors quickly refocused on the Covid-19 virus.

Our expectation is for a temporary slowdown in global economic growth, but not a recession (defined as two consecutive 
quarters of negative economic growth). Prior to the outbreak of Covid-19, the International Monetary Fund expected 
the global economy to grow by 3.3% in 2020, accelerating from the 2.9% growth experienced in 2019. The IMF is 
now forecasting that growth will drop below the 2019 rate as a result of the virus. As investors become increasingly 
certain that the virus has been contained, the recent interest rate cuts by the world’s major central banks will provide a 
fresh boost to the global economy.

Equity valuations, which were reasonable before the market correction began, are quickly becoming attractive. We 
remain confident that the current sell-off represents another great buying opportunity for long-term investors. 

“It's been an ideal period for investors: A climate of fear is their best friend. Those who invest only when commentators 
are upbeat end up paying a heavy price for meaningless reassurance.” – Warren Buffet

It is moments like this when owning good businesses that can continue to grow and increase their dividends is most 
important. The bottoming process may take time, and we will take advantage of that to build ownership in great 
businesses that will enhance future returns for clients.

Darrin Erickson 
Portfolio Mananger, VPIC Global Dividend Growth Pool
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DISCLAIMER

This document has been provided by Value Partners Investments Counsel (VPIC) for information purposes only, with the intention of providing 
timely and informative updates regarding the current market volatility. The document has been prepared based on information that is publicly 
available or that is provided by VPIC in its capacity as portfolio manager of Global Dividend Growth Mandate (the Mandate), one of the mul-
tiple investment mandates managed and offered by VPIC in providing discretionary investment and wealth management services to high net 
worth investors. . It is not an offer or solicitation with respect to the purchase or sale of any security or investment product or services. Please 
consult your own legal, investment, and/or tax advisor prior to making a decision to invest in the Mandate. Please consult your own legal, 
investment, and/or tax advisor prior to making a decision to subscribe to discretionary investment management services offered by VPIC. 

Management fees and expenses are associated with discretionary investment management services. VPIC will share these details with you 
before you decide to invest through discretionary investment and wealth management services offered by VPIC. Investments in this Mandate 
are not guaranteed, its value changes frequently and past performance will not tell you how the Mandate will perform in the future. 

In offering discretionary investment management services, Value Partners Investments Inc. (Value Partners) operates as VPIC. Value Partners 
is a registered investment fund manager, portfolio manager, and exempt market dealer and is responsible for making decisions about the 
investments in this Mandate. 
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